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Exports  of  wool  from  the  5  major  prcducing  countries  of  the  Southern 
Hemisphere  declined  by  about  9  percent  during  the  first  half  of  the  19514-55 
season  as  compared  to  a  year  earlier.    Most  of  the  decline  occiirred  in  exports 
from  Australia,  largely  due  to  the  November  dock  strike  in  that  country. 
However,  as  in  the  previous  season  shipments  from  Argentina  and  Uruguay  were 
small  during  the  October-December  period.     In  these  two  countries  exporters 
of  wool  experienced  difficulties  because  growers  considered  offering  prices 
too  low,  according  to  the  latest  information  available  to  Foreign  Agricultural 
Service. 


'Sxports  from  Argentina  are  renorted  to  have  increased  in  pace  following 
the  recent  temporary  suspension  (-^"ebruary  11  through  April  30)  of  the  export 
sales  tax  on  wool.    Carpet  wools  are  expected  to  continue  to  move  steadily 
at  nrices  slightly  above  those  of  the  previous  clip  x^ith  exoort  sup^^-lies  ex- 
hausted by  September  30.    The  market  for  fine  wools  is  slow  and  the  trade 
anticipates  no  increase  in  pace  unless  the  exchange  rate  to  European  Markets 
(5  oeso  to  dollar  compared  to  6.25  to  dollar  markets)  is  modified  either 
directly  or  through  barter  agreements. 

The  Argentine  wool  supplies  for  the  195U-55  wool  year  are  now  estimated 
at  khO  million  pounds,  greasy  basis,  including  about  75  million  pounds  of  the 
1953-5U  clip.    Domestic  requirements  during  the  year  are  estimated  at  130 
million  pounds,    ^xoor table  supplies  for  the  year  total  aooroximately  310 
million  pounds.    Exports  through  December  totaled  38  million  pounds.  Pre- 
liminary estimates  indicate  that  about  73  million  pounds  were  exported  between 
January  1  and  March  l5,  1555.    Thus  as  of  i-Iarch  15,  ej^or table  supplies  totaled 
about  200  million  pounds  of  which  about  35  million  were  reported  as  carpet  or 
low  type  wools, 

"Exports  of  wool  from  Australia  showed  considerable  recovery  after  the 
November  dock  strike,  the  deficit  in  exoorts  when  compared  with  the  previous 
season  was  reduced  from,  23  percent  at  the  end  of  November  to  16  percent  at 
the  end  of  December,     -exports  to  the  United  States  during  the  first  6  months 
of  the  I95I4-55  season  in  terms  of  actual  weight  were  only  slightly  lower  than 
a  year  ago.     It  is  noteworthy  that  exports  to  the  United  otates  of  greasy  wool 
were  replaced  to  a  considerable  extent  by  larger  portions  of  scoured  and  washed, 
carbonized  wool,  and  wool  noils. 
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Receipts  of  new  clip  wool  into  broker's  stores  in  Australia  during  the 
first  six  months  of  the  season  were  in  advance  of  last  season  vrhile 

disr^osals  were  smaller.    Disr)osals  at  auctions  during  January  1955  ^-^ere  about 
8.2  percent  larger  than  a  year  earlier,  but  total  disposals  for  the  first  7 
months  of  this  season  were  still  h.7  percent  below  the  comparable  period  of 
the  1953-51i  season.  This  indicates  that  e^-ncr table  suD^lies  of  shorn^wool, 
including  new  clip  wool  not  yet  received  into  store,  for  tke  period  February  1 
through  June  30,  1955  totaled  about  535  million  pounds,  greasy  basis,  compared 
to  U6U  million  for  the  comparable  period  of  the  previous  season. 

Australian  wool  prices  for  the  first  seven  months  of  the  195U-55  season 
averaged  about  l5  percent  below  a  year  earlier.    Some  imDrovement  over  the 
July-December  level  occurred  in  prices  during  January,  partially  due  to  sales 
of  better  quality  wools, 

Dxports  from  New  Zealand  have  been  slightly  larger  than  last  season. 
The  demand  for  New  Zealand  wool  has  been  comparatively  good.    The  tendency 
for  the  South  American  Countries  to  hold  wool  off  the  market  has  added  com- 
petitive strength  to  New  Zealand  wools.    The  carry-over  of  wool  on  June  30 
in  New  Zealand  is  again  expected  to  be  insignificantly  snail,     -"he  ".'ew  Zealand 
'"^ool  Commission  rsports  that  three-foiurths  of  tlie  195ii-55  clip  v;as  sold  by 
liarch  21.    This  means  that  as  of  ilarch  21  only  an  estimated  110  million  -nounds, 
greasy  basis,  of  the  current  x-jooi  clip  remained  unsold. 

Exports  from  the  Union  of  South  Africa  also  have  been  slightly  larger 
than  last  year.    Possibly,  one  of  the  noteworthy  featui^es  of  South  African 
;Jool  i'arket  has  been  the  entry  of  Russian  buj^ers.    ohipments  to  the  Soviet 
Union  totaled  1,3  million  pounds  in  '-'ovember  and  increased  to  U.5  million 
in  December. 

The  South  African  production  of  wool  during  the  ISShSS  season  is  esti- 
mated at  280  million  pounds,  greasy  basis,  of  which  Xhlx  million  poimds  were 
sold  by  the  end  of  December,  while  an  additional  h3  million  rounds  were  sold 
in  January.    If  another  UO  million  oounds  were  sold  in  i^'ebruary,  about  50 
million  pounds  remained  unsold  on  liarch  1,  1955. 

Exnorts  of  wool  from  Uruguay  have  been  below  the  low  level  of  the  previous 
season.    Dullness  characterized  wool  marketing  during  the  early  months  of  the 
195u-55  season.    In  February  and  early  I'arch  off-shore  demand  increased  but 
exporters  found  difficulty  in  fulfilling  orders  because  many  growers  still 
considered  offering  prices  too  lo\-u    At  the  end  of  February  unsold  stocks 
totaled  about  130  million  -ooxm&s,  greasy  basis,  of  wiiich  about  120  million 
were  exnortable  supplies.    The  trade  opt  i'nis  tic  ally  believes  that  all  but  a 
"normal"  carry-over  will  be  shinped  before  the  oeginning  of  the  new  wool 
season,  October  1,  1955.    They  point  out  that  during  "Dhe  last  few  seasons 
the  bulk  of  the  Uruguayan  clip  has  been  sold  in  the  last  six  months  of  the 
wool  year  (April  through  September), 
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United  States  Imports 

ilnited  states  iCT-)orts  of  dutiable  wojI  during  195u  totaled  102  million 
pounds,  clean  basis,  about  60  million  pounds  below  1553.    "^he  Icmbt  imports 
reflected  the  decline  in  consumptionr    V>Joolen  and  worsted  mills  used  about 
268  million  pounds,  scoured  basis o    This  was  the  lowest  level  of  apparel 
wool  ussi  since  1?'^8.     J-'he  average  weekly  rate  in  195U  was  below  a  year 
earlier  each  month  through  October,  but  a  little  above  in  ubvember  and 
December,    One  of  the  factors  in  the  decline  in  consumption  from  a  year 
earlier  was  a  reduction  of  wool  products  in  manufacturing  and  distribution 
channels. 

Imports  of  all  carpet  grade  wools  (not  shown  in  the  accompanying  table) 
totaled  llli  million  pounds,  clean  basis,  in  19^hf  as  compared  to  131  million 
in  1953.  Mills  used  115  million  pounds,  scoured  basis,  of  carpet  grade  wools 
during  19Sh}  a  decline  of  II4  percent  from  1953. 

United  States  Imports  of  Tops 

United  States  imports  of  tops  of  hair,  (not  shown  in  accompanying  tables) 
which  are  practically  all  sheep's  wool,  totaled  only  78,363  pounds  during  the 
last  quarter  of  195U  compared  to  537^000  for  the  last  quarter  of  1953.  Imports 
of  tops  for  the  October  1,  1953  to  September  30,  195U  period  totaled  only 
906,677  pounds  as  compared  to  12.7  million  pounds  during  same  period  of  the 
1952-53  season.    The  principal  United  States  sources  during  the  1953-5U  season 
were  Belgium,    .est  Germany,  Peru,  Italy,  United  Kingdom,  Australia  and  France. 
Imports  from  Uruguay  totaled  only  2,l82  pounds,  while  imoorts  from  /irgentina 
were  negligible. 


Prepared  by  ^.  M.  Morgan  and  Anna  A  Jones,  based  on  Reports  of  Agricultural 
Attaches  and  other  U.  S,  representatives  abroad. 
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^  JUL  1 5  1955  ,9^5 

U.  S.  DEPARTIVIENT  OF  AGRieULTyBL 


^'JDRLD  WOOL  PRODUCTION  IN  1955 

The  first  estimate  of  world  wool  production  in  1955  is  ii,lj75  million 
pounds,  greasy  tasis,  as  compared  to  the  revised  estimate  of  U,390  million 
pounds  in  195It,  according  to  the  most  recent  information  available  to  the 
Foreign  Agricultural  Service,  These  estimates  indicate  increases  for  Aus- 
tralia, rfew  Zealand,  Union  of  South  Africa,  Soviet  Union,  and  some  of  the 
Middle  East  countries  as  contrasted  to  no  significant  change  in  outDut  for 
Argentina,  Uruguay  and  virtually  all  of  the  European  countries, 

T-nOL:    Estimated  production,  greasy    basis,  in 
specified  countries,  averages  I936-I4O 
and  19ii6-50,  annual  1952-55 


:        Averages  »  t  j  i 

Country  J  s  f  j  »  1 


i"  l9U6»50  t    1952      t  1953 

I    195U  l/i   1955  1/ 

■ 

( 
i 

Australia  j 
Few  Zealand 
South  Africa 
Argentina  ; 
Uruguay  j 
United  States  j 
All  other  ! 
¥orld  Total  2/  . 

t  Million  • 
i  pounds  ! 

t 

i     1,052  ! 

252  - 
I      hll  ' 

126  1 
.  U25  ' 
1,355  J 

!  Million  ! 
'  pounds  s 

'  1,060  ! 

!        372  ! 
f        216  J 

r     U50  1 
s     163  ! 
f    -  285  ' 
'  l,30h  i 

f  Million  :  Million  j 
pounds    :  pounds  ! 

•    1,281    t    l,2ii6  ! 

hlQ    :       1^25  : 
I       257    :       265  - 

UOJ    :       UOO  ! 

190    s       203  ' 
t      '266    ;      -271  ! 

1  iv53i  i  i;Sho  ! 

Million  J  Million 
'  pounds    J  pounds 
I 

•    1,280    J  1,315 
k$0    :  k6Q 
280    :  290 

365    :  365 
198    :  200 
'276    :  '276 
'    l;5l4l    J  1,569 

'    3,933    :  3, 850  : 

U,35n    :  h,3bO 

'    U,390    :  U,U73 

1/  Preliminary    2/  Rounded  to  fives  of  millions  of  pounds,. 


This  article  appeared  in  the  June  207"'I955"xssue  oXToreign  Gro?3s  anct  riarKets 
Foreign  Agricultural  Service.  July  1955 
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VJorld  outTJut  in  19$k  was  equivalent  to  about  2,535  million  pounds, 
clean  basis,  while  world  consumption  for  195U  has  been  estimated  at  2,519 
million  poundp..  The  1955  out  out  on  a  clean  basis  will  likely  approximate 
2,585  million  potods,  an  increase  of  2  percent  over  19514.    Curing  the  first 
quarter  of  1955,  *consum-otion  in  the  principal  wool  consuming  countries  in- 
creased by  an.  es:bimated  2  percent  above  the  comparable  period  of  195u.  The 
outstanding  feature  of  the  quarter  was  a  sharp  rise  in  consumption  in  the 
Uniterm  States  wMch  reached  its  highest  level  in  18  months.    A  moderate  rise 
occured  in  the  United  Kingdom,  but  most  other  European  countries  showed 
declines o 

The  Dominion  wool  auctions  opened  last  fall  vdth  prices  about  l5  percent 
below  a  year  earlier.    Prices  fluctuated  with  further  declines  until  late 
Fovember.    Since  early  in  December  the  Dominion  'orices  have  shovni  consid- 
erable stability,  averaging  around  15  percent  below  a  year  earlier,  ^ice 
declines  have  been  greater  for  the  fine  wools.    Few  Zealand  cross-bred  wools 
have  shovm  remarkable  firmness  near  the  level  of  a  year  earlier.    The  average 
price  received  for  the  195ii-55  wool  clip  in  Feu  Zealand  was  57.7  cents  per 
pound  as  compared  to  58 o 3  cents  for  the  1953-5ii  season. 

Due  to  the  decline  in  ^prld  wool  prices,  growers  in  Argentina  and 
Uruguay  ara  again  holding  considerable  quantities  of  wool.    The  combine'^' 
total  of  stocks  in  these  countries  are  not  much  different  from  a  year  ago; 
however,  fewer  O'^portunities  exist  for  moving  the  South  American  stocks  at 
prices  acceptable  to  the  growers,    T-Iith  the  suspension  of  the  export  sales 
tax  the  Argentine  supplies  ha-^'-e  been  moving  fairly  well.    Kost  likely  a 
program  will  be  developed  (possibly  the  proposed  apprasial  system)  by  the 
Uruguayan  Government  to  move  their  current  stocks. 

The  most  marked  declines  in  output  in  195h  occurred  in  Argentina  and 
the  Soviet  Union,    The  Argentine  output  is  expected  to  show  little  change 
in  1955.    The  Soviet  Union's  output  x-rill  be  greater  in  1955  partly  because 
of  gains  in  fleece  weights  over  19514  and  some  increase  in  sheeo  numbers. 
Due  to  the  decline  in  Argentina's  output,  the  Soviet  Union  is  now  the  third 
largest  producer  of  vrool, 

Australia,  Few  Zealand,  and  South  Africe  showec'  marked  increases  in 
output  during  195U.    These  increases,  >±iich  are  ev^ected  t?  continue  in 
1955,  were  largely  due  to  the  increases  in  sheep  numbers.    In  ad-'ition, 
both  Fexij  Zealand  and  South  Africa  experienced  very  favorable  weather 
conditions  during  195U. 

This  is  one  of  a  series  of  regularly  scheduled  reports  on  world  agri- 
cultural  production  approved  by  the  Foreign  A:Tricultural  Service 
Committee  on  Foreign  Crops  and  Livestock  Statistics «    It  is  based  in 
part  upon  reports  of  Agricultural  Attaches  and  other  U.S.  representatives 
abroad , 


FOREIGN  AGRICULTURE  CIRCULAR 

UNITED  STATES    DEPARTMENT    OF  AGRICULTURE 
•FOREIG-N    AGRICULTURAL  SERVICE 
^WASHINGTON,  D.  C. 


FW  3-55  '  December  7^  IS  55 

¥0.iLD  WOOL  W.DHCTION  CONTINUES;  IMCEFASE  IN  1955 

T'orld  wool  production  for  1S55  is  estimted  at  h^kS^  million  pounds 
as  compared  to  kshlO  million  pounds  in  195Uo    Production  has  shorn  almost 
continuous  expansion  since  the  end  of  ".orld  I,ar  II  to  a  total  increase  ©f 
more  than  20  percent  in  10  ^'■earSo    -lest  of  the  increase  has  occin-red  in 
Australia^,  New  Zealand^  and  the  Union  of  South  Africa.    B-ie  primarily  to 
recent  declines  in  the  Argentine  output,  production  in  South  America  is  a 
little  below  the  level  of  10  years  ago„     In  the  United  States,  following 
the  sharp  decline  which  began  early  in  "  orld  !•  ar  II  and  continued  through 
1950,  the  level  of  output  has  changed  little  durin^  the  past  five  years. 

In  other  areas  of  the  world,  with  a  few  exce'^tions  for  individual 
countries,  the  expansion  in  wool  production  has  been  fairly  generals  Eu- 
ropean production  has  increased  from  the  lo^-  point  following  T  orld  l.ar 
II  and  is  now  above  the  prewar  level,    .an  appreciable  recover-/  from  the 
prewar  level  of  output  has  been  reported  for  the  Soviet  Union « 

VOOL:    Estimated  prodv.ction,  greasy  basis,  in 
specified  co^jntries,  averages  1936-1|0 
and  19U6-50,  annual  1952-55 


Country 


Averap  es 
1^36-UO     "ISU6-50  1952 


1953 


  1951^  1/ 

Million      Million  Million  I'iilli on  liillion  I'iillion 
po"jnds       pounds    pounds    pounds    pounds  poimds 


1,052 

31h 
252 

iill 
126 

U25 
1,355 


Australia 
r'ew  Zealand 
South  Africa 
Argentina 
Uruguay 
United  i^tates 
All  other 

^.'orld  Total  2/  ^  

17    Preliminary.     2/    Rounded  to  five  of  millions  of  poi?jrids . 
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365 
1^3 

276 
1,5U8_ 

Tr,Iao 


1,331 
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202 
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Uorld  consumption  of  wool  in  195>  vill  be  mcderai.el  -  larger  than  in 
.    Consumption  in  193'U,  estimated  at  about  2,S20  million  pounds^  clean 
basis,  was  some  k  percent  belov  ir53c    Apart  from  ir53  and  tie  record 
level  of  2;,  660  million  pounds  in  1^50,  consumption  in  1?5U  was  lii^her  than 
any  other  postxrar  year. 

"he  clean  basis  equivalent  of  T'orld  wool  production  doorinc,  lS'5i+  "^^as 
2,535  million  pounds,  which  was  the  approximate  am.o-'unt  necessary  to  replace 
the  quantities  entering  consumption  channels,    fhe  1S55  estimated  output 
is  equivalent  to  about  2,600  million  pounds,  clean  basis.    Should  consun^)- 
tion  be  increased nrdcratcly  in  ISS^,  world    supplies    and  cc-nsu:iption  %7ill 
be  in  fairly  close  balance » 

X  orld  stocks  of  wool  at  the  beginning  of  the  season  ':ere  not  rreatly 
different  from  a  year  earlier ^    'fhe  only  appreciable  increases  in  oarr;'-- 
over  of  wool  in  producing  countries  occurred  in  -"-rsentina  and  Urv.guay, 
a  combined  increase  of  about  100  million  pounds,  greasy  basis, 

'ihe  prospects  of  a  larger  world,  clip  this  season  coupled  with  a  some- 
what uncertain  level  of  consumption  has,  nevertheless,  prolonged  the  dovn- 
ward  trend  in  world  wool  prices  which  began  in  early  September  of  195U. 
The  Dor.iinion  Auctions  opened  the  1955-56  season  vri.th  prices  5  to  10  percent 
below  the  closinr  levels  of  last  spring.    Prices  continued  to  decline  dueling 
the  first  wetk  of  September,  but  b^^  early  November  prices  in  raost  cf  the 
Dominion  markets  were  near  the  season's  opening  level. 

The  final  195U-"55  wool  production  in  A^ostralia  of  1,288  million  pounds 
greasy  basis,  slightly  above  earlier  estimates,  is  7,0  percent  (Ui.O 
iaillion  pounds)  lar-  er  than  the  previous  year,  1953-51i.    It  establishes 
a  new  Australian  wool  clip  record.     The  niunber  of  sheep  and  lambs  shorn 
increased  about  3.5  percent.    The  average  fleece  \;eight  remained  about  the 
same  —  at  8.7  pounds. 

The  forecast  for  the  1955-56  wool  clip  is  1,331  million  pounds  com- 
posed of  76  percent  merino  and  2i+  percent  crossbred.    Sheep  nuiibcrs  arc 
estimated  at  130,UIi9^000  headc    Joth  estimated  numbers  of  wool  of  sheep 
and  forecast  production  would  establish  new  Australian  records. 

Factors  influencing  wool  production  in  .lustralia  arc  as  a  vrhole 
probably  as  strong  or  stronger  than  at  any  time  in  the  history-  of  sheep 
and  vTOol  production.    Even  though  wool  prices  ai-e  belo\7  those' of  the  past 
few  years,  they  are  still  favorable  to  expansion  of  wool  production  in 
comparison  to  production  of  other  a:ricultural  corauodities.    Kovrevcr,  the 
Icwcr  returns  arc  beginning  to  squeeze  some  producers  who  began  operations 
with  high  capital  costs  di.n'inf  the  period  beginning  about  19h9»  kainfall 
has  been  very  favorable  and  the  pasture  feed  situation  is  considerably 
above  average.    Conservation  practices  have  becore  more  generally  adapted 
over  the  past  few  yeai^s;  and  coupled  Trith  the  present  above-avei-age  rain- 
fall, there  is  more  feed  and  water  available  for  an  expr^nded  vooT  3nd»i«;.t.i--. 
Lambinc  percentage  is  generclly  reported  as  above  aver^^e  and  losses  due  ' 
to  all  causes  are  below  norin.nl.    x^ecd  competition  from  rab'-dts  has  been 
greatly  lodncud  as  a  result  of  tlir.  myy.omrit^sis  .-xadtcaticn  rro^ra"-. 


-  5  - 


The  NcH  Zealand  production  of  wool  duj'inp,  lS'55-56  has  be^n  GstimaLed 
at  [1,60  million  pounds,,  the  largest  on  rccordo    Prices  realized  at  the 
October  2h  auction  were  better  tha.n  most  officials  had  expected  in  viex-r 
of  the  experience  of  lov  prices  paid  at  auctions  in  the  preceding  two 
months ,     Prices  at  the  October  2l4.th  sale  averaged  about  8  percent  lower 
than  a  year    ago,    Compai-ed  ifjith  September  London  sales^  the  I^ew  Zealand 
sales  were  slightly  better « 

New  Zealand  has  made  remarkable  increases  in  sheep  numbers «  From 
19Uh  to  1950  sheep  numbers  increased  by  600^000  head^  but  from  195l  to 
195U  the  increase  vas  more  than  3  riiillioni  and  the  1955-56  increase  was 
one  million.     The  increase  in  numbers  has  not  been  accomplished  through 
displacing    oattle  or  transferring  lar  e  tracts  of  land  to  sheep  grazing; 
it  has  been  accomplished  through  increased  carrying  capacity  of  the  pas- 
tures*    Increased  agricultural  investment  followed  increased  wool  revenues 
in  I9SO,  and  subsequently  prosperity  of  the  farmers  has  helped  to  maintain 
this  investment  at  a  high  level. 

Present  price  levels  for  wool  apparently  remain  favorable  to  prcducerB 
in  Oceania.     It  is  estimated  that  Australia^  under  Yery  favorable  condi- 
tionsj  has  the  capacity  to  double  current  production^  and  that  New  Zealand's 
oapacity  is  about  60  percent  above  current  production.     Therefore;,  even 
though  prices  near  the  present  level  tend  to  discourage  increases  in  other 
production  areas ;,  world  production  is  lik<-^ly  to  conti.mie  to  increase  during 
the  next  few  years — due  to  the  probability  of  further  expansion  in  Oceania* 


